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Northern Rhodesia and Nyasaland, their chief source of
revenue is a rebate granted by the central government from
the proceeds of the direct tax. In other colonies they are
usually financed by a system of separate local taxation. Of
these two methods the second would seem to be preferable
for several reasons. If wre value the development of local
government for the training it may give in responsibility
and local initiative, it is undesirable to have the size of
local revenue largely determined by a factor outside local
control, i.e. by the central government. Separate local
taxations on the other hand, enables a progressive people
to provide for themselves at their own expense new local
government services for which other areas may not yet be
ready; and it encourages a local feeling of responsibility
for expenditure, since waste or inefficiency means a higher
rate of local tax. There is also a need in this connexion for
an audit service which would teach a simpler method of
accounting and care of public money than the complex
system used by the central government. Neither adminis-
trative officers nor private firms of auditors are entirely
suited to this work.
Another problem is that of size. If local authorities are
so small that their treasuries are therefore limited to a
revenue of a few hundreds a year, they will be unable to
develop a sufficient variety of local government services,
because they will be unable to find the funds to staff and
maintain them. On the other hand, if they are too large,
it will be difficult to develop that close contact with the
people which is so educative a factor in local government
affairs. Thus the size of native authorities is a matter of
importance. Some progress has, in fact, already been made
with the federatio'n or amalgamation of very small native
authorities into larger units with a common treasury, par-
ticularly in south-eastern Nigeria and in parts of Tan-
ganyika.